- MASTERSKILL EDUCATION GROUP BERHAD

(Company No. 746920-M)
(incotporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED 31 MARCH 2010

(the figiires have not been atidited)

20i0 2009 2010 2009
Ciirrent Period Preceding Yeat Cuirent Year Preceding Yeatr
Quarter Erided Quiarter Ended | Cumulative to Daté | Ciimuilative to Date
3i-Mai 34-Mat 31-Mar - 3i-Mat
(Unaidited) {Unaudited) (Unatidited) {Unaudited)

_ (RWr000) (RM'000) (RM'000) (RI'000)
Reventie 77,040 62,852 77,040 62,852
Cost of Sale (28,451) (26,361) (28,451) (26,361)
Gross Profit. 48,589 36,491 48,589 36,491
Operating Experises (16,481) (11,595) (16,461) (11,595)
Other Operating Income . 33 32 33 32
interest Expense (322) (523) (322) (523)
Interest Income 215 94 215 94
Ptofit Before Taxation 32,054 24,499 32,054 24,499
Taxatioh: o
Company & Siibsidiary Companies (5,371) (5,814) (5,371) (5,814
Net Prpflt Attrlbutat_ﬂe to A

Ordinary Equity Holders 26,683 18,685 26,683 18,685

Basic eamings per ordinary share (RM) 0.80 37.37 0.80 37.37
Diluted earhings per ordinary share (RM) 0.07 0.05 0.07 0.05




MASTERSKILL EDUCATION GROUP BERHAD
(Company No. 746920 -M)
(Ihcorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF FiNANCIAL
POSITION AS AT 31 MARCH 2010
(the figures ldave not been atidited)

parent (1) (RM)

’As" at As at

31-Mar-10 31-Dec-09

_{RNT'000) (RM'000)

Uhatidited Audited
NON-CURRENT ASSETS
Propeity, plant and equmen’t 166,832 163,164
intarigibie assets 42 237 42,237
Prepaid legse payments 6,219 6,239
Total Non-Current Assets 215,288 211,640
CURRENT ASSETS
Receivables, deposnts and prepayments 83,602 139,741
Ciurrent tax asset . 2,237 4,847
Cash and cash equivalents 126,547 53,495
Total Ciurrent Assets 212,386 197,883
TOTAL ASSETS 427,674 409,523
EQUITY
Share cépital 73,781 70,635
Share premitim 10,863 1,124
Retained earnings 247,548 220,865
[EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY 332,192 292,624
LIABILITIES
Botrowinds 18,481 17,774
Deferred tax liabilities 5,012 4,600
Total Non-Current Liabilities 23,493 22,374
Payables arid accruals 66,010 76,152
Borrowings ) . 5,979 5,488
irredeemiabie convertible preference shares - 12,885
Total Cuirent Liabilities 71,989 94,525
TOTAL LIABILITIES 95,482 116,899
TOTAL EQUITY AND LIABILITIES 427,674 409,523
Net assets per share attributable to ordinary equity holders of the L .

0.90 2,926.24

Note:

(1) computed based on the net assets of the Group divided by 368,906 thousands and 100 thousands of shares as at

31 March 2010 and 31 December 2009 respectively.




MASTERSKIiLLL EDUCATION GROUP BERHAD

(Company No. 746920-M)
(Incotporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT
OF CHANGES iN EQUITY FOR THE
QUARTER ENDED 31 MARCH 2010
(The figtires have riot been siidited)

<—— Equity Attributable to Equity Hoiders of the Company———

<— Non-distribiitable ———>

Distribiitable
Sharé Share Retained
Capital Premitiimi Eafrnings Totai
RM'000 RM'000 “RII"000 RM'000
Balaiice as at 1 Janiary 2009 (airdited) 70,635 1,124 123,483 195,242
Total comprehensive income for the year (audited) - - 97,382 97,382
Balancé as at 31 December 2009/1 Jantiary 2010
(atidited) 70,635 1,124 220,865 202,624
Conversion of irredeemable convertible preference shares
{o ordinary shares 3,146 9,739 - 12,885
Total comprehensive income for the period - - 26,683 26,683
Balance as at 31 March 2010 73,781 10,863 247,548 332,192




WIASTERSKILL EDUGATION GROUP BERHAD

(Compahy No. 746920-M)
(Ihcorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS FOR THE QUARTER ENDED
31 MARCH 2010

(The figiires hdve hot beeii atidited)

. As at Asat
31-Mar-10 31-Mai-09
(Unatidited) | (Unaudited)

(RI'000) (RNI'000)
Cash flows froim operating activities
Profit before taxatiori 32,054 24,499
Adjustments for:
Amortisation 20 19
Depreciationi 3,667 2,564
interest Expense 322 523
Interest Income (215) (94)
Loss ofi disposal of propeity, plant and equipment - 39
Operating profit before working capital changes 35,848 27,550
Changes in working capital: .
Re‘ce_ivéabies, deposits and prepayments 56,139 24,787
Payabies and accrlials (10,142) 10,366
Cash gerierated from operating activities 81,845 62,703
Incortie Tax paid (2,549) (1,559)
Interest Paid (322) (523)
Interest Received 215 94
Net cash froimi operating activities 79,189 60,715
Cash flows from investing activities ‘ /
Pledged deposits placed iwith licensed banks @ -
Purchase of property, plant and equipment (4,590) (1,389)
Net cash used in investing activities (4,594) (1,389)
Casli fiows from finaiicing activities
Repayment of borrowings (1,079) (1,072)
Payment of hire purchase liabilities (468) (375)
Net cash tised in fihancing activities {1,547) (1,447)
Net increase in cash and cash eqtlivalents 73,048 57,879
Cash and cash eqiivalents at 1 Jaruary © 52,747 8,676
Césh aﬁd cash equivaleiits at end of period 125,795 66,555




MASTERSKILL EDUCATION GROUP BERHAD
(Company No. 746920-M)
(Incorporated in Malaysia)

(The figiires have nhot beer audited)

i) Cash and cash edtiivalents . _ |
Cash and cash equivalents included in the cash flow statemehts comprise the following balance sheet

amounts:
“As at As at
31-Mai-10 31-Mar-09
(Unaudited) | (Unaudited)
(RM"000) ~ (RM'000)
Deposits placed with licensed banks ' 119,252 67,122
Cash and bank balances . 7,295 12,565
Cash and cash equivalents ' 5 126,547 - 79,687
Less: Deposits piedged with licensed banks (752) (13,132)
Cash and cash eqiivalents 125,795 - 66,555
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MASTERSKILL EDUCATION GROUP BERHAD
(Company No. 746920-M)
(incorporated ih Malaysia)

(A)

EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134

Basis of preparation

The interim finahcial statements have been prepared under the historical cost
converition. The unaudited interim financial statements have been prepared in
dccordance with FRS 134: Interim Financial Reporting and paragraph 9.22 of the
Listing Requirements of Blrsa Malaysia Seciirities Berhad ("Bursa Sectirities").

The interim finahcial statements shotld be read in conjunchon with the financial
staterients for the financial year ended 31 December 2009 and the accompanying
explanatpry notes.. These notes provide an explanation of events and transactions

that are sugnlflcant to an understandmg of the changes in the financial position and
performance of the Group sirice the year ended 31 December 2009.

Accoiinting Policies

The dccolnting pol|0|es ahd methods of computation adopted for the unaudited
interim financial statements are consistent with those of the audited financial
statements for the year ended 31 Decembert 2009.

The dccolnting policies aiid presentation adopted by the Group for the quartefly
financial statements are consistent with those adopted in the Group’s consoclidated
audited financial statements for the financial year ended 31 December 2009, except
fotr the adoption of the following:

¢« FRS 8, Operating Segments

s FRS 7, Finaricial Instruments: Disclosures

¢ FRS 101, Presentation of Financial Statements

s FRS 123, Borrowing Costs (revised)

s FRS 139, Finaicial Instrumehts: Recognitioh and Measurenment

¢ Amendments to FRS 1, First-time Adoption of Finahcial Reporting Standards

s Amendments to FRS 2, Share-based Payment: Vesting Conditions and

' Caricellations

¢ Amendments to FRS 7, Fihahcial Statement: Dlsclosures

s Amendments to FRS 101, Presentation of Financial Statements — Puttable
Finahcial Iristriiments and Obligatiohis Atising oh Liquidation

s Amendments to FRS 127, Corisolidated and Separate Financial Statements: Cost of
ah Investment inh a Subsidiary, Jointly Controlied Entity oi Associate

s Amendmients to FRS 132, Fitiancial Instiuments: Presentation - :
—  Puitable Financial Instrumenis and Obligations Arising on L/qUIdatlon
— Sepdratioii of Compotihd Instruments

s Amendments to FRS 139, Financial instruhients: Recoghition and MeasUrement,
—  Reclassification of Financial Assets
- Coliective Assessnient of Impairnmient for Bahking institutions

o Improvements to FRSs (2009)

s IC Ihterpretation 10, liiterim Fihancial Reporting aiid Impairmerit




MASTERSKILL EDUCATION GROUP BERHAD
(Compahy No. 746920-M)
(Incorpotated in Malaysia)

(A)

2.

EXPLANATORY NOTES PURSUANT TO FINANGIAL REPORTING STANDARD 134
Accoiinting Policies (corntintied)

The adoption of the above standards, amendments and interpretations do not have
any material impact on the financial statements of the Grotip.

The Group has fot applied the following accoUntlng standards, amendments and
interpretations that have been isstied by the Malaysian Accountlng Standards Board
(MASB) but are not yet effective fot the Grotip:

FRSs; Iriterpretatioiis and aniendmeéiits effective for anhiial periods begiiihing
on of after 1 JuIy 2010

¢ FRS 1, First-time Adoption of Fihndancial Reporting Standatrds (revised)

FRS 3, Business Combinations (revised)

FRS 127 Consolidated and Separate Financial Statements (revised)
Amendments to FRS 2, Share-based Payment

Amendments to FRS 5, Nori-current Assets Held for Sale and Discontintied
Operdtions

Amendments to FRS 138, /ntahgible Assets

IC interpretation 12, Service Concession Agreements

¢ IC Interpretation 15, Agreements for the Consttiction of Real Estate

s IC Interpretation 16, Hedges of @ Net Investmeiit in a Foreigh Operation

¢ IC Interpretation 17, Distribution of Noii-cash Assets to Owners

¢ Amendments to IC interpretation 9, Reassessmert of Embedded Derivatives

e & O &

FRSs; Interpretations atid amendiments effective for anhual periods beginiing

on of after 1 Januairy 2011

¢ Amendmehts to FRS 1, First-time Adoption of Finahcial Reporting Standards —
Limited Exemption from Comiparative FRS 7 Disclosures for First-time Adopters

& Amendmehts to FRS 7, Financial Instrunierits: Disclosiires - liniproving
Disclosures abolit Financial Iristruments

The Grolp plans to apply the abovementioned standards, amehndments and
interpretations from the annual period beginning 1 January 2011 for those standards,
amendments or interpretations that will be effective for annual periods beginning on
or after 1 dJuly 2010 ahd 1 January 2011, except for Amendments to FRS 2,
Amendments to FRS 5, iC interpretation 12, ‘ic interpretation 15, iC interpretation
16, IC Interpretation 17 and Amendments to IC Interpretation 9 which are not
applicable to the Grolip.

The initial a'p"piication of a standard, an amendment or an invf'ej'rpreta'tion, which will be
applied prospectively, is hot expected to have any financial impacts to the current
anhd prior pefiods financial statements Upon their first adoption.
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MASTERSKILL EDUCATION GROUP BERHAD
(Company No. 746920-M)
(Ihcofporated in Malaysia)

(A)

EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134

Accoiinting Policies (coiitiniied)

The impacts and disclostres as fequired by FRS 108.30(b), Accounting Policies,

Changes in Aocount/ng Estimates and Errors, in respect of applying FRS 4, FRS 7,

FRS 139 and IC Interpretation 12 are not disciosed by virtue of the exemptlons given-
in these respective FRSs.

Seasonal or Cyclical Factors

The Grolip does not expetience sighificant: fluCtuatlons in operatlons die to
seasonal factor.

Unudsiial Significant iteins

There were no unusual items affecting assets, liabilities, equity, net income or cash
flows during the clrrent financial year-to-date.

Changes in Estimates

There were no changes in estimates of amotints reported in prior financial year that

had a material effect in the current quarter and year-to-date results.

Changes in Debt and Eqiiity Securities

Save as disclosed below, there Were no isstiance, carcellation, repurchase, resale ot

fepayment of debt and/or equity seciirities, share buy-backs, share cancellations,
share held as treasury shares and resaie of treasiiry shares for the ctlrrent flnanCIaI
quarter under review:

The following exercises had been completed on 24 March 2010:
(A) INCREASE iN AUTHORISED CAPITAL

The authorised capital of the Company of RM103,681,156 comptising of
30,000,000 ordinaty shares of RM1.00 each and 70, OOO ,000 Irredeemable
Convertibie Preference Shares of RM41.00 each, 3,145, 912 Irredeemable
Cohvertible Preference Shares Sefies Il of RM1.00 each and 535,244
irtedeemable Convertible Preference Shafes Series Il of RM1.00 each had beeh
increased to RM200,000,000 divided into 126,318,844 ordinary shares of
RM1.00 each and 70,000,000 irredeemable Convertible Preference Shafres of
RM1.00 each, 3,145,912 Irredeemable Convertible Preference Shares Series Il
of RM1.00 each and 535,244 irredeemable Convertible Preference Share Series
il c?]f RM1.00 each by the creation of 96,318,844 ordinary shares of RM1.00
eac
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MASTERSKILL EDUCATION GROUP BERHAD
(Company No. 746920- M)
(incorporated ih Malaysia)

(A) EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134

6. Changes in Debt aiid Eqiiity Seciurities (contintied)

(B)

CONVERSION OF IRREDEEMABLE CONVERTIBLE PREFERENCE SHARES

("ICPS") OF RNi1.00 EACH TO ORDINARY SHARES OF RM1.00 EACH

The 70,000,000 ICPS, 3,145,912 ICPS Series Il ahd 535,244 ICPS Series |l had
been converted into a total of 73,681,156 Ordinary Shares of RM1.00 each in
the share capital of the Company.

The following exercises had been completed oh 27 March 2010:-

(A)

(B)

(C)

CANGCELLATION OF 70,000,000 iCPS; 3,145,912 ICPS SERIES il AND 535,244
iICPS SERIES iii iN THE AUTHORISED SHARE CAPITAL

The 70,000,000 ICPS, 3,145,912 ICPS Series Il and 535,244 ICPS Series il in
the authorised share capital of the Company had been cancelied and as such,
diminish the amount of the authorised share capital by RM73,681,156
accordingly.

All the existing issued and unissued Ordinary Shares of RMi.00 part value each
in the capital of the Company had beeh subdivided into Ordinary Shares of
RM0.20 each

INCREASE iN AUTHORISED CAPITAL

The aiithorised capital of the Company of 126,318,844 comprising of
631,594,220 Ordinary Shares of RM0.20 each was increased to RM200,000,000
divided into 1,000,000,000 Ordinary Shares of RM0.20 each by the creation of
368,405,780 Ordinary Shares of RM0.20 each.

7. Dividends Paid

Thete were no dividends paid during the cutrent financial year-to-date.
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MASTERSKILL EDUCATION GROUP BERHAD
(Company No. 746920-M)
(Incorporated in Malaysia)

(A) EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134

10.

Material Subsequent Event

On 26 April 2010, the Company issued a prospectus for the Initial Public Offering
(the “IPO” or “offerlng”) of up to 205,000,000 ordinary shares of RM0.20 each in
the Company (the “shares”) in oonjunctlon with the listing of and quotation for
409,905,780 shares on the Main Market of Bursa Malaysia Seclrities Berhad
(“Biirsa Seclirities”) comprising:

(i) Offer for sale of up to 164,000,000 existing shares (the “offer shares”) made
available ih the following manner:

At the

41,000,000 offer shares made available to Bumipitera institutional and
selected investors approved by the Ministry of International Trade ahd
industry (“MITI"); and

Up to 123,000,000 offer shares made available to Malaysiah instittitional
and selected mvestors and foreign institutional and selected investors
olitside the United States of America (the “United States”) in reliance on
regulatlons under the United States Securities Act of 1933, as amended
(the “US Seciirities Act”);

institutional price to be determined by way of bookbuilding (the

“institutional price”) pursuant to the institiitional offering

(i) Public isste of 41,000,000 hew shares (the “issue shares”) made available in
the following manner:

25,500,000 issue shares made available to the Malaysiah public, eligible
employees and eligible graduates at the retail prlce of RM3.50 per share;
payable in full upon application (the “retail price”) pursuant to the retall

offering; and

15,500,000 issue shares made availdbie to Malaysian institutional and
selected investors and foreign institutional and selected investors ottside
the United States in reliance on regulations uUnder the US Seclirities Act
at the institutional price pursuant to the institutional offering

The Company had on 13 May 2010, issued and allotted 41,000,000 new Ordinary
Shares of RM0.20 each pursuant to the initial public offering exercise tundertaken by
the Company. The issued and paid-Up capital of the Company is now RM81,981,156
comprising 409,905,780 ordinary shares of RM0.20 each.

Changes in the Composition of the Group

Masterskill Dialysis Sdn Bhd, @ wholly owned sub3|d|ary, was |ncorporated on 3
March 2010 with a Paid-Up Cap|ta| of RM100.

12
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MASTERSKILL EDUCATION GROUP BERHAD
(Company No. 746920-M)
(incorporated in Malaysia)

EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134
Changes in Contingeiit Liabilities arid Contingent Assets

A. Contingent Lidbilities
There were no. changes in contlngent liabilities since the balance sheet as at 31
December 2009 except for the following:-
(i) Kota Bharii High Couit Suit No. 22-43-2010
Emi Roshaida Binti Adian -v- Masteiskiil (M) Sdn Bhd
(Aiieged Rape Case)
s Sealed copy of the writ of summons and statement of claim were served
on Us on 28.4.2010.
¢ The subsidiary’s solicitors have filed the Memorandum of Appearance to
the Kota Bharu High Couft oh 30.4.2010 and have on 30.4.2010 sefved &
copy of Memorandlim of Appearance on the Plaintiff's solicitors.
¢ Kota Bharu High Coturt has fixed 22.7.2010 as the hearing date for the
subsidiary’s application to strike out the Plaintiff’s writ of suimmons and

statement of claim which has been filed on 16.5.2010 by the subsidiary’s
solicitors.

('iiv') Kiiala Lumpur High Court Suit No. D4-22-835-2006
Soh Kok Chuan -v- Mastetskili (M) Sdn Bhd, Kemacahaya Development
Sdh Bhd; Syarikat Kemacahaya Sdn Bhd and Megatalenf Sdn Bhd
& The Court has fixed the Case Management on 24.5.2010.

¢ On 24.5.2010, the Court has fixed the matter for further Case
Management on 3.6.2010.

B. Coiitingent Assets

There were ho material contingent assets since 31 December 2009.

13




MASTERSKILL EDUCATION GROUP BERHAD
(Company No. 746920-M)
(incorporated in Malaysia)

(A) EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134

12. Conimitments on Capital Expeinditure

The capital commitments of the Group as at 31 March 2010 afre as foiiow:

As at - As at

131.3.2010 31.12.2009

(unaudited) (audited)
| RM 000 RM 000

Capital commitments
Property, plant and eqgiiipment ' o

Contracted but not provided for 61,561 = . 13,823
Authorised biit hot contracted for - 45,340
61,561 59,163

13. Related Party Traiisactions

Related parties are those defined tnder FRS 124: Related Party Disclostfes. The
Directors are of the opinion that the related party transactions and balances,
described below were carried otit in the ordinary coiirse of business and commercial
terms that are ho more favoiirable than those gv‘ailable to other third parties.

Trahsaction for Balances diie
the yeai-to-date  from/(to) as at
ended 31.3.2010 31.3.2010
| Rl 000 RN 000
With a Director ‘ '- '
Rental expense for premises 84 -
With a Direéctor’s spoiise
Rental expense for premises 9

i4. Qualiification of preceding audited financial statements

There was no qualification to the preceding audited finahcial statements for the
financial year ended 31 December 2009.

14
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MASTERSKlLL EDUCATION GROUP BERHAD

(Company No. 746920-M)
(Incorporated in MalaySIa)

(B) ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF
BURSA SECURITIES (PARAGRAPH 9.22 AND APPENDIX 9B)

1. Review of performance

For the first quarter under review, the Grotip's recorded a revenue and profit before
tax of approximately RM77 0 million and RM32.1 miilion respectively.

2. Comparison with preceding quartei’s resiiits

The Group achieved revente and profit before taxation of RM77.0 miilioh and RM32.1
millioh respectively for the quarter tinder review. Revente and profit before taxation
wefe 22.5% and 30.8% higher respectively as compared to the preceding quarter’s
results. Thée improvement was mainly due to increase in student nimber from 13,970
in March 2009 to 17,003 ih March 2010.

3. Comimentary o Prospects

The local economy is expected to remain resilient boosted by the variols economic
stimtilus measures Undertaken by the governhient.

The Group sees strong potential for the current financial year and beyond as the
Group’s home-grown courses continue to excel as enrolment incredses. The
Directors remain confident that the Group is fundamentally strong and expect
performance of the Group to be satisfactory for the financial year ending 31
December, 2010.

The Group has not issued any profit forecast or proflt guarantee for the currefit
quarter Under review or in its prospectus dated 26 April 2010.

5. Taxation o _ o
Qiuiarter ended * Ciimiilative to date

31.3.2010  31.3.2009 31.3.2010  31.3.2009
RM 000 RM 000 RM 000 RM 000
income and deferred tax 5,371 5,814 5,371 | 5,814

The effective tax rate of the Group for the current quarter and year-to-date is lower
thah the Malaysian statiitory tax rate due mainly to utilization of Investment Tax
Allowatice, a tax incentive granted tinder the Promotion of investment Act, 1986.

15
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MASTERSKILL EDUCATION GROUP BERHAD
(Company No. 746920-M)
(Incorporated in Malaysia)

(B) ADDITIONAL INFORMATION REQUIRED BY THE LIiSTING REQUIREMENTS OF
BURSA SECURITIES (PARAGRAPH 9.22 AND APPENDIX 9B)

6. Profit/(Loss) on Sale of Unqiioted investmeits and/or Properties

There were ho sales of linguoted investments or propertles during-the current
quarter and financial year-to-date.

7. Quoted Seciirities other than Securities in Existing Subsidiaries and
Associated Companies

There was no investment in quoted seciirities as at the end of the reporting period.

8. Status of corporate proposals
(a) IiPO

On 26 April 2010, the Company issuied a prospectus for the Initial Public
Offering (the “IPO” ot "offering”) of up to 205,000,000 ordlnary shares of
RM0.20 each in the Company (the “shares”) in conjunchon with the listing of
ahd quotation for 409,905,780 shares on the Main Market of Bursa Malaysia
Seclrities Berhad (“Blrsa Sectrities” ) comprising:

(i) Offer for sale of Up to 164,000,000 existing shares (the "offer shares”)
made available in the following mannet: '

+ 41,000,000 offer shares made available to Bumiputera institutional and
selected investors approved by the Ministry of internatlonal Trade and
Industry (“MiTi"); and

+ Up to 123,000,000 offer shares made available to Malaysian
instititional and selected investors and foreign institutional ahd
selected investors outside the United States of America (the “United
States”) in reliance on regulations undefr the United States Securities
Act of 1933, as amended (the “US Secutities Act”);

At the institutional price to be deter‘mi'ned'by' way of bookbuilding (the
“institutional price”) pursuant to the institiitional offerihg
(iiy Public lIssue of 41,000,000 new shares (the “issue shares”) made

available in the following manner:

¢ 25,500,000 issue shares made available to the Malaysian public,
ehglble employees and eligible graduates at the retail price of RM3.50
per share, payable in full tipon application (the “retail price”) pursuant
to the retall offering; and
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MASTERSKILL EDUCATION GROUP BERHAD
(Company No. 746920-M)
(Incorporated inh Malaysia)

(B) ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF
BURSA SECURITIES (PARAGRAPH 9.22 AND APPENDIX 9B)

8. Statiis of corporate proposalis (continiied)
(4) IPO {coiitiniied)

¢ 15,500,000 issue shares made available to Malaysian institutional and
selected investors and foreign institutional and selected investors
outside the United States in reiliahce on regulations under the US
Securities Act at the institutional price purstant to the institutional
offering ,

The retail price is payable in full upoh application and subject to refund of the
difference, in the eveht that the final retail price is less than the retail price.
The final retail price will be equal to the iower of:

(i)  the retail price; and

(ii) 95% of the institutional price;

stibject to rolinding to the nearest sen.

The admission to the official list and the listing of and quotation for the entire
enlarged issued and paid-up share capital of RM81,981,156 comprising of

409,905,780 ofdinary shares of RM0.20 each of the Company on the Main
Market of Blirsa Seclirities was completed on 18 May 2010.

(b) Utilisatioii of Proceeds

The expected gross proceeds of RM143,500,000 arising from the Public issue
afe expected to be fully utilised for otir core business in the following mannet:

RM 000
Piirchase of land and cohstruction of buildings 115,000
Campus expansion 20,000
Working capital 3,000
Estimated listing expehses - 5,500
143,500

As at 24 May 2010, all of the total gross proceeds have not been utilised. Please
refer to [PO prospectus for details. . :
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MASTERSKILL EDUCATION GROUP BERHAD
(Company No. 746920-M)
(Incorporated inh Maldysia)

(B) ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF
BURSA SECURITIES (PARAGRAPH 9.22 AND APPENDIX 9B)
9. Grolip Borrowings and Debt Seciirities

Save as disclosed below, there were no other borrowings or debt securities in the
Group as at 31 March 2010.

Bofrowings (sectired)

As at  As at
134.3.2010 31.12.2009
(unauidited) (atidited)
3 RM 000 RM 000
Non-curreit ' A 7 ' '
Finance lease liabilities 6,044 4,162
Secured revolving credit (Islamic) 4,866 5,445
Secured term loan (Islamic) 7,571 8,167
18,481 17,774
C“u‘.i'l"ehf ‘
Finance lease liabilities 1,598 1,202
Seclired revolving credit (Isiamic) 2,166 2,123
Secired term loan (Islamic) 2,215 2,163
5,979 5,488
24,460 23,262

i0. Off Balance Sheet Financial instrumeiits

There were no financial instruments with off balance sheet risk as at 31 March 2010.

i1. Materiai Litigation

As of the date of this annotncement, the following are the developments to the
material litigatiohs against the Grolip oi taken by the Group.

A. Kuala Lumpiir High Court Stuit No. $6-22-96-2007
Masteiskill (M) Sdn Bhd vs Kemacahaya Development Sdn Bhd (Flrst
Defeiidant), K. Pasupathy (Second Defendait); Chin Yam Meng (Third
Defendant), Leong Kok Onn (Fouith Deferidant) and Sydrikat Kemacahaya
Sdn Bhd (Fifth Deféndant)

¢ The case management for the subsidiary’s application to set aside the
Judgement in Defatilt dated 13.5.2009 was fixed on 22.4.2010.

¢ On 22.4.2010, the said application is fixed for flirther case management on
4.6.2010 for parties to file in their respective written submission.
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MASTERSKILL EDUCATION GROUP BERHAD
(Compahy No. 746920-M)
(incorporated in Malaysia)

(B) ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF
BURSA SECURITIES (PARAGRAPH 9.22 AND APPENDIX 9B)

i1. Material Litigation (contintied)

B. Kuala Lumpur High Court Suit No. $-22-275-2010
Masterskill (M) Sdin Bhd -v- SAP Holdings Berhad

¢ Upon Masterskill's instriiction, oh 29.3.2010 the stlibsidiary’s solicitors filed
& Wiit of Summons and Statement of Claim against SAP Holdings Berhad
(“Defendant”). The same was extracted from the Court and served on the
Deferidant on 14.4.2010. On 23.4.2010 the Defendant has appointed a
solicitor to act oh their behalf. On 30.4.2010 the subsidiary’s solicitors
received a copy of the Statement of Defence from the Defendant’s solicitor.

¢ The subsidiary’s solicitor is in the midst of preparing to file a summary
© judgment application inder Order 81 against the Defendant.

C. Kiiala Lumpur ngh Coiirt Suit No. 8-23-41-2010 )
Masterskiil (M) Sdn Bhd -v- Sistein Televisyen Maiaysia Berhad (“STMB?”)

s Upon Masterskill’s instruction, on 12.4.2010 the subsidiary’s solicitors filed
a Writ of Summons and Statement of Claim against “STMB” (“Defendant")

+ In the meantime, on 21.4.2010 the subsidiary’s solicitors have filed an ex-
parte injunction application against the Deferidant. The said application
came Up for Case Management on 27.4.2010. On 27.4.2010 the Deputy
Registrar has fixed this matter for Case Management on 27. 5.2010 to
ehable the Defehdaht to file affidavit as well as for parties to file and
exchange their Written Submissions and also fixed the said application for
hearing on 3.6.2010.

¢ Further, on 29.4.2010 the Defendant's solicitor filed and served their
Memorandiim of Appedrance on the subsidiary’s solicitors.

D. Kota Bharu ngh Couirt Siiit No 22-43-2010
Emi Roshaida Binti Adnan -v- Masteiskill (M) Sdih Bhd (Alleged Rape Case)

¢ Sealed copy of the wtit of summons and statement of claim were served on
lis on 28.4.2010.

¢ The stbsidiary's solicitors have filed the Memorandum of Appearance to the
Kota Bharu High Court on 30.4.2010 and have on 30.4.2010 sefved a copy
of Memoranhdum of Appearance oh the Plaintiff’s solicitors.

¢+ Kota Bharu High Coutt has fixed 22.7.2010 as the heafing date for the
subsidiary’s application to strike out the Plaintiff's writ of summons and
stateTent of claim which has beeh filed on 16.5.2010 by the sUbSIdlary s
solicitors
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MASTERSKILL EDUCATION GROUP BERHAD
(Company No. 746920-M)
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(B) ADDITlONAL INFORMATION REQUIRED ‘BY THE LISTING REQUIREMENTS OF

11.

12.

13.

Material Litigation (continued)

E. Kiuala Lumpur High Coiirt Suit No. D4-22-835-2006
Soh Kok Chiian -v- Masterskili (M) Sdn Bhd Kemacahaya Development Sdn
Bhd, Syarikdt Kemacahaya Sdn Bhd aiid Megatalent Sdn Bhd

& The Colit has fixed the Case Ma‘nageme’nt ohi 24.5.2010.

s Of 24.5.2010, the Colurt has fixed the matter for further Case Management
ofi 3.6.2010.

Dividends

The Board of Ditectors does not recommend ahy dividend for the first quarter ended
31 March 2010.

Eariiiigs Pet Shaie
Basic eatiiiigs pef ordinary share

The basic earnings per ordinary share of RMO0.80 (31.3.2009 — RM37.37) is
caiculated based on the net profit attributable to ordinary shareholders of
RM26,683,000 (31 3.2009 - RM18,685,000) and the weighted average niimber of
ordinary shares in issue diring the quarter 33,247,000 (31.3.2009 — 500,000).

Qiiarter ended Ciimulative to date
o 31.3.2010 31.3.2009 31.3.2010 31.3.20009
Profit for the period attributabie to
ordinary equity shareholders -
(RM000) 26,683 18,685 26,683 18,685

Weighted average number of ordinary
shares at 1 January (000) 100 {00 - 400 - 100

Effects of conversion of irredeemable
convertible preference shares to

ordihary shares (000) 6,549 - 6,549 -
Effects of share split ‘

during the period (000) 26,598 400 26,598 400
Weighted average number of ordinary ‘ ' ‘ ‘

shares at 31 March (000) 33,247 500 33,247 500
Basic earhings per ordinary share (RM)  0.80 37.37 0.80 37.37
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MASTERSKILL EDUCATION GROUP BERHAD
(Compahy No. 746920- M)
(incorporated in Malaysia)

(B) ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF
BURSA SECURITIES (PARAGRAPH 9.22 AND APPENDIX 9B)

13. Earhings per share (continted)
Diliited earhings per ordinary share

The calcilation of diluted earnings per ordinary shares at 31 March 2010 is based on
profit attributable to ordinary sharehoiders of RM26,683,000 (31.3.2009 -
RM18,685,000) and the weighted average number of shares outstanding after
adjustmg for the effects of all diiutive potential otdinary shares, calciilated as
follows:

Qiiarter ended o Ciimiilative fo date
31.3.2010 31.3.2009 31.3.2010 31.3.2009

Profit for the period attributable to
ordinary equity shareholders _ .
(RMOOO) _ 26,683 18,685 26,683 18,685

Weighted average hlimber of ordihary _ ‘
shares (diluted) at 31 March (000) 368,906 500 368,906 500

Effects of conversion of ICPS(000) - 368,406 - 368,406

Weighted average number of ordinary A ,
shares (diluted) at 31 March (000) 368,906 368,906 368,906 368.906

Diliited earnings per ordinary share » - : -
(RM) 0.07 - 0.05 0.07 0.05

BY ORDER OF THE BOARD
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